RESOLUTION NO. 6-2017

A RESOLUTION OF THE TOWN OF TRAPPE AUTHORIZING THE
RENEWAL OF A PROMISSORY NOTE WITH SHORE UNITED BANK IN
THE PRINCIPAL AMOUNT OF §99,421.57, THE SUM OF WHICH WAS
BORROWED TO FINANCE THE ACQUISITION OF PROPERTY
LOCATED AT 29428 SULLIVAN STREET PURSUANT TO PRIOR
LEGISLATIVE ACTS OF THE COUNCIL OF TRAPPE

WHEREAS, Section 304 of the Trappe Town Charter authorizes the Town to borrow
money from time to time as the Council of Trappe shall deem advisable and in such manner and
by such means as the Council, in its sound discretion, shall deem most advantageous to the Town;
and

WHEREAS, Section 612 of the Trappe Town Charter authorizes the Town of Trappe to
borrow upon the full faith and credit and tax authority of the Town such sums of money as it deems
proper for municipal purposes; and

WHEREAS, by Ordinance 7-2011, the Council of Trappe authorized the President to
execute a promissory note with The Talbot Bank of Easton, Maryland, in the principal amount of
$115,000, which sum was borrowed to acquire and cover renovation expenses for certain rental
properties located at 29428 Sullivan Street; and

WHEREAS, on September 28, 2011, the President of the Council of Trappe executed a
promissory note with The Talbot Bank in the principal amount of $115,000.00 (“Promissory
Note™), a copy of which is attached hereto as Exhibit 1; and

WHEREAS, the maturity date of the Promissory Note has been extended to December

28,2017; and
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WHEREAS, the outstanding principal amount of the Promissory Note is $99,421.57,

WHEREAS, Shore United Bank (previously known as “The Talbot Bank™) has offered to

extend the term of the Promissory Note at an interest rate of 3.00% for a term of five (5)

years; and

WHEREAS, the Council of Trappe has deemed it desirable and in the public interest to
renew or extend the existing loan and to execute such other and further documents necessary to
continue the Promissory Note and to extend the maturity date of said obligation to December 31,
2022 upon the terms provided by Shore United Bank.

NOW, THEREFORE, be it resolved by the Council of Trappe as follows:

Section 1. The recitals set forth above are incorporated herein and are made a part of this
Resolution.

Section 2. The President or Vice President of the Council is hereby authorized to execute
and deliver to Shore United Bank such documents, including a renewal or replacement note or
notes, or a change in terms agreement, extending the term of the Promissory Note with interest at
3.00 percent, and with a maturity date of December 31, 2022.

Section 3. This Resolution shall become effective upon adoption by the Council.

Obeeryt

Norman Fegel

Tonya%

Robert %fende”rfer, Jr.
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WholasNewnam

Wyl lar .

Walter Chase, Sr.

[ hereby certify that the above Resolution was adopted by a yea and nay vote of the Council

this (62 day of _(\erepaner ,2017.

Erin Braband, Town Administrator-
Clerk/Treasurer
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THE TALBOT BANK OF EASTON, MARYLAND
. PROMISSORY NOTE

s 11600000 Date: S 28, 901

Parcel 1: 29428 Sullivan Street, Trappe, MD 21673 and Parcel 2: 4011 Powel} Street, Trappe, MD 21673
Property Address {if applicable)

. BORROWER'S PROMISE TO PAY INTEREST. For vahw received, exoh af the uudersigned (hevein referred (o as “HBorrawer”), jointly and severally
iFmare than ane, hereby pramises to pay 10 tie order of The Talbot Bank of Easton, Maryland (“Bank®), ity successors and rssigns, and any subsequent liolder of
this Nole, tha principal sum of Oae Huntred Fifteen "Thomsand and 00/100
Dollars ($___106.000,00) ("Principal Sun), or su much asx may be outstanding, wipether with § on the unpuid

balanee thervaf nt (check one): :
{ )} Afuctunting per annum sate of inturest equal to the Prime Rate, plus percant (____%).

The Term "Prime Rate” os used fherein menns the daily floutingg and flucenating prine rate as established by ___ .
It Faills to eatablish the Prinie Rate,
the Renik may select @ subscituta index that is svailuble to and verifisble by tha Borvawes and beyond tha éanteat of the Bank;
{ X} Afixed rote equal in _ ___Threw and Nime Hundred Sevanty-five 1housondths percent {__3.076%) per annum.
Interest will be chorged on o bosis of o tiree hundred sisty-five (365) duy yonr dnd the actual mimbur of days elapsed.
2. PAYMENTS AND MATURITY. Tnersst and principal sball be payable as follows {check one)

( ) (utereston the Principal Sum shall be due and payabl 15 on ,snd on
the same day ofesch ond every calendar thereafter, und at maturity (wlether by sceeleration, duclaration, extension, otherwist); and prineipal
installmerts in the amount of'$; - {the *Principal Installments"), shall he due and payable commencing on
the day of. antd on the sama day of each and every ealend thercafter and
the finnl Principaf Instaliment, due and payable on ; #hall he in the omount of the then unpaid Principal Sum
together with any and all sccrued and unpaid interest thereon.

( ) Interestand priucipal shall he de and payable in i install of §

ing on che dny of , ond ou the sume day al esch and every ealendar month theveafter to maturity

(whether hy acceleration, declarstion, extension or nthersvise), at which time alt of the unpuid Principnl Sum, logether with all aceried and unpaid interest thereon
ghall be due and payable.

{ X) Interest and principal shnll be due and poyable in ive monthly inatallments of'§, 547,58
commencing on the gpth duy of Qclober, 20t1 and on the suno day of each and every colendnr month theresfter up to and
including Septamber 28, 3014 + ¢ which tine a final bafloon instaflinent ol the unpnid Principal Snmy, together with afl scorved and unpald

interast therson shall be due and payable.

{ ) Interest only on the Principal Sum slull be due and pay o on

und on the same day of esch and avery thereafter op (o ond including

e which dme the entire unpuid Principal Sum, together with a]] acerued and anpaid interest thereon shall be due and

payable; provided, hnwever, that Lender mny st ony time privr dierefo damand payment in full of the entire wmpaid Principol Suin wogether with ol) seereed and
unpuid inwerest thoreon.

() Interestouly shall bedueandpayabls __ on the onestauding principsl bolance ing ot and on
the same day of each and every crlendne month thereaftar until ; tereafier interest and principal shnll be due and payable
in ive . instal} of'$ ing on the day of )
and on the sume day ol'ench and overy calendar manth therealter up to and including at which time the entire Principal

Sum, waether with all acerued and unpaid interesc thereon shall be due and puyable.

4.  DEFAULT INTEREST. Upon the occurtence of an Event of Defbult (ss hereinafier defined) and/ar after the maturity of this Note (whether by
recelerstion, deelaration, extension, or atherwise), the Borrnwer promires to pay to the Bank, upon demand by the Bank. interest an the unpaid Principal Sum st a
rate equal to the rate of interest then due and payable nnder the terms of this Note, plus twn pergent (2%) per anaum {*Defanit Rate”). The Definilt Rate shall remain
in eflect therenfter until payment in fitl] of the unpaid Principal Sum, together with any and all accrued and wnpeid interesc thereon snd uny and il other sums due
antl poyable hereunder, notwithstanding the entry of any decrce, ardes, judgmene or other judiciol action under, pursunnt to, in connection with, or otherwise
cancerning this Note,

4. LATE CHARGES. Ifthe Borrower shall fil to make any payment under the terms of this Note within filteen (15) dayn nfter the date such payment is

diue. the Borrower promisez w pay o the Bank, upon demand by the Rank, o late charge equal to five percent (5%) of such payment. Such fiftcen (15) day perind shall
not be construed 2s in any way axtending the due dute of any puyment. The "lato charge” is imposed for the purpose: of defiaying the Bank's expunses incident to
handling such delinquent prynent, This charge sholl be in addition to, and aot in liew of, any ather remedy the Bank miny bave and is in eddition to any fkes und
chargas of any agentn or attorneys which the Bank may employ tupon any Event of ufiult hereunder, whether nuthorized herein or by law. Such "ate charge® if not
previonsly puid, shall, at the option of the Bank, ba added to, and & part of, the eding payment to be inade under the terms of this Note.

5.  APPLICATION AND PLACE OF PAYMENTS, All payments hercunder, shall be applied firat to the puyment of juterest, second to the puymenc of

principal and third tn any uncollected late charges and/or costs. All payments un actount of this Note shall be paid (o the Bant at 18 East Dover Street, Easton,

Murytand 21601 or at auch otber place as tha Bank may nc any time and from time to time designate jn writing to the Borrower.

6. LINE OF CREDIT. Ifthistox Cix checked, this Note evilences a (choose one) 7T revolving Celosed end line of credit. Advances undar this Note mny
e requested orally by Borrowar or by an suthorized person. Bank niny, lut need not, requive that all oml requests be confirnied in writing. All comniunications,
instrietions, or direstions by telephone or otherwise to Bank ure 1o be directed ta Bonk office ac 18 E Daover Street, Enston, Maryland 21601, The following porty
or partios ore awthorizad to roquest wdvances undur the Jine of credit until Bank receives from Barrower at Bonl's addrexs shown above written notice of revocation
of their authority: N/A Borrower agrees to be lisble for ol sunis eithsr: (a) advanced in

sccordanve with tw instrctions of an authorized person ar (b) credited to any of Borrower's nccounts with Bonk. Tl unpaid principal balance owing on diis Note
Jing dnily F print-outs. Bank wiil huve na obligation

ut any time may be evidenced by endosemens on this Note or by Bonk's interuel revords, i
advance fands under thia Note it () Borvower or sny gunrantor is in default under (he terma of thi= Nin or nny sgroument thnt Borrower or any guarantor has
with Bank, including any agreemont mule in connection with Gre signing of this Notes (b) Harrower or any guarsntor ceases in doing business or is insolveny; (c) any
guarantar seelts, claims or otherwise attempts W limit, modity or revole such gunrantor's guarantec of this Note or any other loon with Bank; (0} Borrower has
applied funds provided pussmant to this Nate lor purpases other than these authorized by Bank: or (2) Bank in good faith deems itsellinsecure under this Note or uny

other agreement batween Bank and Borwer,

EXHIBIT 1



%  PREPAYMENT. The Rorrower may prepay the Principsl Sum in whole or in part without preimium or pennlty ue any time nnd from time (o tine. All
prepaprents of the Principal Surn, whether fn whale ar in port, shall be sccampanied by a paynient of intereat on the amount so prepaid through the date of

: prepagrient. Partial prepayments shall be aplied against inscallments of the Principat Suni due herounder in the invarse order of dicir maturity.
% LOAN DOCUMENTS: SECURITY. ‘The ohligntions of the Hormwer avidenced by this Note muy be subject to ar acewred by, 1 deed of trust and

n

seeurity agreement (the “Deed of Trust™), @ security agreement or s Loan Ag from the Borruwer in favor of the Bank, all of even dote herewith.

This Note, and nny such deed of trust, security ngrecment or Business Loan Agreement, tagether with any ather instrutments or dociments securing, guniontying or
atherwise made in conjunction with the abligations evidenced hereby are herein collectively referred to as dhe *Loan Documents” The Dank is entitled to the

benefits of tha eollateral and security deseribed in the Lonn | may enforee the s of Borrawer cuntained therein and may exerzise the rights and
remedies provided for thereby, 0l in accordance with the terms thereaf.
#.  EVENTS OF DEFAULT, The cconrrence of any one ar more of the following cvents shall onnatitike an evene of default (“Event of Default™) ander tin
terin of this Nute:
a)  The failure of the Borrawer to pay to the Bank when dike any sl all amannts payable by the Borrower to the Bank under the terms of this Note; or
b)  The accurrence of an Event of Default (as defined therein) under the tering and condicions of aay of the Laan Documents; or
c)  Theoccurrence of an event of default with respect to ony other indubtednass owal hy the Borrmwer to the Banle
10, REMEDIES. Upon the occurrence of an Event ol Defimilt, ur the option of the Banl, the unjiaid Principul Sum, nny and #ll necured nnd unpaid interest
thereon, and all other ainotnts payable by the Bovruwer to tie Bunk under tie terms of this Note shal} i fintedy be thie and pryable by cite Borrower to the
Bonl without notice or demand of any kind. and the Bank shall brve all of the ights, powers, and remedies available uuder the Lerme of this Note, the Laan

Documents, and applicable law and equity. The Borrower and all endorsers, guacantors, and other parties wha may now or in the future be primarily or secondirily

liable for the pay aof the indebted idenced by this Note hereby wrive o , nocice, pr and protesy, xod expressly ngree that this Note, or any

payment hereunder, may be extended from time to dme without in any way affecting the linbilicy of any Borrower, The linhility hersimder of the Dorrower, if mare

than ane, shall be joint and aeveral.
11, GONFESSION OF JUDGMENT, UPON THE OCCURRENCE OF AN EVENT OF DEFAULT, BORROWER HEREBY AUTHORIZES AND

EMPOVWERS ANY ATTORNEY DESIGNATED BY THE BANK OR AXY CLERK OF ANY COURT OF RECORD TO AFPEAR FOR BORROWER IN
ANY COURT OF RECORD IN ANY ONE Off MORE PROCEEDINGS AND CONFESS JUDGMENT AGAINST BORROWER FOR AND IN THE
AMOUNT OF TILE UNPAID BALANCE OF THE PRINCIPAL SUM WITH INTEREST ACCRUED TREREON, TOGETHER WITH THE COSTS OF
SUIT AND FIFTEEN PERCENT (14%) OF SUCH UNPAID BALANCE OF THE PRINCIPAL SUM AS ATTORNEY'S FEES. STAY OF EXECUTION
IS HEREBY WAIVED AND THE EXEMPTION OF PERSONAL PROPERTY FROM LEVY AND SALE ON ANY EXECUTION IS ALSO WAIVED,

12, EXPENSES, ‘Fhe Boivower pramises to pny to the Bank, upon demand by the Bank, oll costs and expenscs inenrred by the Bank in connection with the

Boadodt

collection and enforecment of thiv Note, g without limitation, all court costs and expenses and attorney’s fees enual to fifteen pereent (15%) of the unpaid

lialunce of'the Principal Sum.

13, WAIVER OF JURY TRIAL, THE BORROWER AND THE RANK HEREBY JOINTLY AND SEVERALLY WAIVE TRIAL BY JURY IN
ANY ACTION OR PROCEEDING TO WHICH THE BORROWER AND THE BANK MAY BE IPARTIES, ARISING QUT OF, OR IN CONNECTION
WITH OR IN ANY WAY PERTAINING TO, THIS NOTE OR THE LOAN DOCUMENTS. 1T 1S AGREED AND UNDERSTQOD THAT TTIS
WAIVER CONSTITUTES A WAIVER OF TRIAL BY JURY OF ALL CLAIMS AGAINST ALL PARTIES TO SUCI ACTIONS OR PROCEEDINGS,
INCLUDING CLAIMS AGAINST PARTIES WHO ARE NOT PARTIES TQ TTIIS NOTE. This waiver is knowingly, willingly and voluntarily made by the
Rorrawer, and the Borrewer liereby represents that ro representutions of fact or opinion have heen made by auy individual to induce thiz waiver of trial by jury or to
in uny way medify or nullify ies effeet, The Borrower Rirther represents und warrants that it has Deen representad in the signing of this Note and In tha nuling of
this waiver by independent luygnl counsel, seleered of ity own free will, and that it has had the oppartitnity to discrss this waiver with counsel.

t4, MISCELLANEQUS, Esch right, power, and remiedy of the Bank as provided for in this Note or any of the other Loan Documents, or now or hereafter
uxisting nnder any applicable law or otherwise, shall be cumulutive and concrvent and shatl be in addition o cvery ather right, power, or remeady provided for in this
Note or in any of the other Loan documents or now or herenfrer existing undur uny applicable fnw, and the exercise or beginning of the exercise by the Bank of any
nne or tnofe of sich rights, powerx or remedies ahall not preclude the simultancous or later exercise by the Bank of any ar all such other rights, powers, or remedies.
Na frilure or delay by the Nank to insist upon the steict performinnce of any term, coudition, cavenant, or agreeinent of this Nuote or uf any of the other Loan
Dacuments, ar (o exercise iy right, power, or remedy consequant upon a hrench thercal, shall canstitute n waiver of any such turm, condition, covenuar, or
agreement or of any such breach, or prechude: tha Dank firom exervising any such right, power, o1 remedy at a later time or times, By secepting payment after the due
dnte of any umount payable under the terms of this Note, the Bunl shnll not he deemed to waive: the right either to require prompt payment when due of el other
amounts payable under the terms ol this Note or to declure an Event of Default far the fiture to effeet such prmpt payment alany such other amount. No course of
dealing or conduet shall be effective to amend, madify, wuive, rolense, or change any provisions of this Note. As tued in this Nota, the term "Banl® shmil mean the
Bank, its successors and assigna, and any subsequent holder of this Note, The eaptiona fierein set forth are for convenience only und shall nat he deemed to define,
limit, or dleseribe the scupe ar intent of this Note, The provisions of this Note shall he govurned by the luws of the Stace of Masylard.

15, PARTIALINVALIDITY, In the event uny provisiun ol this Note shal) for any renson be hell to bo invalid, ilegul, or unenforcenbls, in whale ar in part
o in any respect, then such provision or provisions only shutl be decmed ault and vaid and such fnvalidity, Slegality, or unenforceabitity shal) not uffect any other
provision (e remaining part of the sfiscted provision) ov this Note; provided, however, that i any auch invalid, illegal, or unenforecable provision pertains to the
repayment of the Principal Sum or intereat thereon, the occwrence ol any such invalidity, itlegality, or wnenforcenbility shall conatitute nn Event of Defavit.

IN WITNESS WHEREOF, the Borrower hos exeeuteél thix Note wnler seal s of the dure first weitten above. ’
WITNESS/ATTEST:

icipal curporation

Tabert Croswell, Bresident of the Councll of Trappe

(SEAL)

(SEAL)

{SEAL)

Ocwier 19, 2068







