RESOLUTION NO. 2-2010

A RESOLUTION OF THE COUNCIL OF TRAPPE AUTHORIZING THE

RENEWAL OF A PROMISSORY NOTE WITH THE TALBOT BANK IN

THE PRINCIPAL AMOUNT OF $33,375.93, THE PROCEEDS OF WHICH

HAVE BEEN USED TO PURCHASE A POLICE VEHICLE FOR THE TOWN

OF TRAPPE

WHEREAS, Section 304 of the Trappe Town Charter authorizes the Town to borrow money
from time to time as the Town Council shall deem advisable and in such manner and by such means
as the Town Council, in its sound discretion, shall deem most adwvantageous to the Town; and

WHEREAS, Section 612 of the Trappe Town Charter, authorizes the Town of Trappe to
borrow upon the full faith and credit and tax authority’of the Tewn such sums of money as it deems
proper for municipal purposes; and

WHEREAS, on December 6, 2006, at the regular meeting of the Trappe Town Council, the
Council authorized the President to€xecute a promissory note with the Talbot Bank of Easton, for
the purpose of provide financing far the acquisition of a police vehicle for the Trappe Police
Department; and

WHEREAS, on December 11, 2006, the President of the Town of Trappe executed a
promissory note with the Talbot Bank in the principal amount of $35,000, a copy of which is
attached hereto as Exhibit “1”; and

WHEREAS, on January 7, 2009, at the regular meeting of the Trappe Town Council, the
Council authorized the President to execute renewal of the promissory note in the principal amount

of $34,584.00, which renewal expired on December 31, 2009; and

WHEREAS, the Town has made quarterly principal payments on said note, which have been
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reimbursed through grant funding received pursuant to the Developers Rights and Responsibilities
Agreement for the Lakeside development; and

WHEREAS, the Council of Trappe has deemed it desirable and in the public interest to
renew the existing loan and to execute such other and further documents necessary to continue the
promissory note and to extend the maturity date of said obligation by two years.

NOW, THEREFORE, be it resolved by the Council of Trappe as follows:

Section 1. The recitals set forth above are incorporated herein and are made a part of this
Ordinanee: Resolution

Section 2. The President of the Council is hereby@utherized to execute and deliver to the
Talbot Bank such documents, including a renewal“er‘replacement note or notes, in the same or
substantially similar form, as the promissory note attached hereto as Exhibit “2”, with interest at
3.25%, with quarterly interest paymepts,‘and with a maturity date of December 31, 2011.

Section 3. This Resplutionshall becomeeffective upon adoption by the Town Council.

Robert Croswell

Walter Chase

Norm Fegel

Rosalee Potter

Richard Dorbin
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I hereby certify that the above Resolution was adopted by a yea and nay vote of the Council
this day of , 2010.

Joedy Cecil, Town Clerk
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PROMISSORY NOTE
FROM THE TOWN OF TRAPPE, MARYLAND
TO THE TALBOT BANK OF EASTON, MARYLAND

$33,375.93 Date: January __, 2010

1. BORROWER’S PROMISE TO PAY: INTEREST. For value received, the Town
of Trappe, a municipal corporation of the State of Maryland (herein referred to as “Borrower”),
hereby promises to pay to the order of The Talbot Bank of Easton, Maryland (*Bank”), its
successors and assigns, and any subsequent holder of this Note, the principal sum of Thirty-three
Thousand Three Hundred Seventy-five and 93/100 Dollars ($33,375.93), or as much as may be
outstanding (“Principal Sum”), together with interest on the unpaid balance thereof at a fixed rate
equal to Three point two five percent (3.25%) per annum;_ if, however, the interest paid on the
Principal Sum for any reason becomes includable in gross incomefor Federal income tax purposes,
the interest rate shall be equal to the Prime Rate, effective aswof the'date that the interest is includable
in gross income for Federal income tax purposessand, within thirty (30) days of such event,
Borrower shall pay Bank the amount necessary, toybring Borrower current with interest being
computed at the increased rate. The term “Prim€ Rate™as used herein means the daily floating and
fluctuating Prime Rate as established in the “Money Rates? Table appearing in the Wall Street
Journal. In the event that the Wall Street’Journal fails to_establish the Prime Rate, the Bank may
select a substitute index which is availableto and verifiable by‘the Borrower and beyond the control
of the Bank. Interest will be charged on'the'basis of@ three hundred sixty-five (365) day year and
the actual number of days elapsed:

2. PAYMENTSAND-MATURITY. Interest only on the Principal Sum, or as much as
may be outstanding, shall be dtre'and payable quarterly, commencing on March 31, 2010, and on the
same day of each and ewvery third month thereafter up to and including December 31, 2011
(maturity), at which timethe entire unpaid Principal Sum, together with all accrued and unpaid
interest thereon shall be due and payable.

3. DEFAULT INTEREST. Upon the occurrence of an Event of Default (as hereinafter
defined) and/or after the maturity of this Note (whether by acceleration, declaration, extension, or
otherwise), the Borrower promises to pay to the Bank, upon demand by the Bank, interest on the
unpaid Principal Sum at a rate equal to the rate of interest then due and payable under the terms of
this Note, plus two per cent (2%) per annum (“Default Rate”). The Default Rate shall remain in
effect thereafter until payment in full of the unpaid Principal Sum, together with any and all accrued
and unpaid interest thereon and any and all other sums due and payable hereunder, notwithstanding
the entry of any decree, order, judgment or other judicial action under, pursuant to, in connection
with, or otherwise concerning the Note.

4, LATE CHARGES. If the Borrower shall fail to make any payment under the terms
of this Note within fifteen (15) days after the date such payment is due, the Borrower promises to
pay to the Bank, upon demand by the Bank, a late charge equal to five per cent (5%) of such
payment. Such fifteen (15) day period shall not be construed as in any way extending the due date
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of any payment. The “late charge” is imposed for the purpose of defraying the Bank’s expenses
incident to handling such delinquent payment. This charge shall be in addition to, and not in lieu of,
any other remedy the Bank may have and is in addition to any fees and charges of any agents or
attorneys which the Bank may employ upon an Event of Default hereunder, whether authorized
herein or by law. Such “late charge” if not previously paid, shall, at the option of the Bank, be
added to, and become part of, the succeeding payment to be made under the terms of this Note.

5. APPLICATION AND PLACE OF PAYMENTS. All payments hereunder, shall be
applied first to the payment of interest, second to the payment of principal and third to any
uncollected late charges and/or costs. All payments on account of this Note shall be paid to the
Bank at 18 East Dover Street, Easton, Maryland 21601 or at such other place as the Bank may at any
time and from time to time designate in writing to the Borrower.

6. PREPAYMENT.  The Borrower may prepay the,Principal Sum in whole or in
part without premium or penalty at any time and from time tostime. All prepayment of the Principal
Sum, whether in whole or in part, shall be accompanied by a payment of interest on the amount so
prepaid through the date of prepayment. Partial prepaymentsshall be applied against installments of
the Principal Sum due hereunder in the inverse order ofstheir maturity.

7. EVENTS OF DEFAULT ., Thetaccurrenceé of any one or more of the following
events shall constitute an event of default (“Event of Default’) under terms of this Note:

(@) The failure ofthe Borrower to pay'to the Bank when due any and all amounts
payable by the Borrower o theyBank under the terms of this Note; or

(b) The.occurrence of an Event of Default (as defined therein) under the terms
and eenditions of anysef.the Loan Documents; or

(©) The occurrence of an event of default with respect to any other indebtedness
owed by the Borrower to the Bank.

8. REMEDIES. Upon the occurrence of an Event of Default, at the option of the Bank,
the unpaid Principal Sum, any and all accrued and unpaid interest thereon, and all other amounts
payable by the Borrower to the Bank under the terms of this Note shall immediately become due and
payable by the Borrower to the Bank without notice or demand of any kind, and the Bank shall have
all of the rights, powers, and remedies available under the terms of this Note, the Loan Documents,
and applicable law and equity. The Borrower and all endorsers, guarantors, and other parties who
may now or in the future by primarily or secondarily liable for the payment of the indebtedness
evidenced by this Note hereby waive demand, notice, presentment, and protest, and expressly agree
that this Note, or any payment hereunder, may be extended from time to time without in any way
affecting the liability of any Borrower. The liability hereunder of the Borrower, if more than one,
shall be joint and several.
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9. FULL FAITH AND CREDIT OF BORROWER. Subject only to any lawful
limitation imposed by the Borrower’s Town Charter or other applicable laws with respect to its
taxing power as that taxing power may relate to the obligations evidenced by this Note, the full faith
and credit and taxing power of the Borrower are irrevocably pledged to the prompt payment of the
principal and interest on this Note according to its terms, and the Borrower does hereby covenant
and agree to pay the principal and interest on this Note as the same shall become due and payable
according to its terms.

10. EXPENSES. The Borrower promises to pay to the Bank, upon demand by the
Bank, all costs and expenses incurred by the Bank in connection with the collection and enforcement
of this Note, including, without limitation, all court costs and expenses and reasonable attorney’s
fees incurred by the Bank.

11. WAIVER OFJURY TRIAL. THE BORROWER AND THE BANK HEREBY
JOINTLY AND SEVERALLY WAIVE TRIAL BYZJURY IN ANY ACTION OR
PROCEEDING TO WHICH THE BORROWER, ANDyTHE BANK MAY BE PARTIES,
ARISING OUT OF, OR IN CONNECTION WITH,OR,IN ANY WAY PERTAINING TO,
THISNOTE OR THE LOAN DOCUMENTS. T 1S AGREED AND UNDERSTOOD THAT
THIS WAIVER CONSTITUTES A WAIVER OF TRIAL BY JURY OF ALL CLAIMS
AGAINST ALL PARTIES TO SUCH,ACTIONS OR PROCEEDINGS, INCLUDING
CLAIMS AGAINST PARTIES WHOIARENOT PARTIES TO THIS NOTE. This waiver is
knowingly, willingly and voluntarilymade by the Borrower, and'the Borrower hereby represents that
no representations of fact or opinion‘have been made by.@ny individual to induce this waiver of trial
by jury or to in any way modify or nullify its effect. The Borrower further represents and warrants
that it has been represented,im,the/signing=ef ‘this Note and in the making of this waiver by
independent legal counselpselected of its own freg will, and that it has had the opportunity to discuss
this waiver with counsel,

12. MISCEREANEOUS. Each right, power and remedy of the Bank as provided for
in this Note or any of the other Loan Documents, or now or hereafter existing under any applicable
law or otherwise, shall be cumulative and concurrent and shall be in addition to every other right,
power, or remedy provided for in this Note or in any of the other Loan documents or now or
hereafter existing under any applicable law, and the exercise or beginning of the exercise by the
Bank of any one or more of such rights, powers, or remedies shall not preclude the simultaneous or
later exercise by the Bank of any or all such other rights, powers, or remedies. No failure or delay
by the Bank to insist upon the strict performance of any term, condition, covenant, or agreement of
this Note or of any of the other Loan Documents, or to exercise any right, power or remedy
consequent upon a breach thereof, shall constitute a waiver of any such term, condition, covenant, or
agreement or of any such breach, or preclude the Bank from exercising any such right, power, or
remedy at a later time or times. By accepting payment after the due date of any amount payable
under the terms of this Note, the Bank shall not be deemed to waive the right either to require
prompt payment when due of all other amounts payable under the terms of this Note or to declare an
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Event of Default for the failure to effect such prompt payment of any such other amount. No course
of dealing or conduct shall be effective to amend, modify, waive, release, or change any provisions
of this Note. As used in this Note, the term “Bank” shall mean the Bank, its successors or assigns,
and any subsequent holder of this Note. The captions herein set forth are for convenience only and
shall not be deemed to define, limit, or describe the scope or intent of this Note. The provisions of
this Note shall be governed by the laws of the State of Maryland.

13. PARTIAL INVALIDITY. Inthe eventany provisions of this Note shall for any
reason be held to be invalid, illegal or unenforceable, in whole or in part or in any respect, then such
provision or provisions only shall be deemed null and void and such invalidity, illegality, or
unenforceability shall not affect any other provision (or remaining part of the affected provision) or
this Note; provided, however, that if any such invalid, illegal, or unenforceable provision pertains to
the repayment of the Principal Sum or interest thereon, the occurrence of any such invalidity,
illegality, or unenforceability shall constitute an Event of Default.

IN WITNESS WHEREOF, the Borrower has exe€uted this Note under seal as of the date
first written above.

ATTEST: TOWN OF TRAPPE,
A Maryland Municipal Corporation

By: (SEAL)
Robert Croswell

Rresident of the Town Council

Of Trappe
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PROMISSORY NOTE
FROM THE TOWN OF TRAPPE, MARYLAND
TO THE TALBOT BANK OF EASTON, MARYLAND

$35,000.00 Date: December 11, 2006

1. BORROWER’S PROMISE TO PAY: INTEREST. For value received, the Town
of Trappe, a municipal corporation of the State of Maryland (herein referred to as “Borrower™),
hereby promises to pay to the order of The Talbot Bank of Easton, Maryland (“Bank™), its successors
and assigns, and any subsequent holder of this Note, the principal sum of Thirty-five Thousand and
00/100 Dollars. ($35,000.00), or as much as may be outstanding (“Principal Sum”), together with
inferest on the unpaid balance thereof at a fixed rate equal to Five pointdfour five percent (5.45%) per
annum; if, however, the interest paid on the Principal Sum for any reason becomes includable in
gross income for Federal income tax purposes, the interestrate’shall be equal to the Prime Rafe,
effective as of the date that the interest is includable in grossineeme for Federal income tax purposes
and, within thirty (30) days of such event, Borrower shalbpayBank the amount necessary to bring
Borrower current with interest being computed at fheincteased rate. The term “Prime Rate” asused
herein means the daily floating and fluctuating Prime Rage as established in the “Money Rates” Table
appearing in the Wall Street Journal. In theevent that the Wall Street Journal fails to establish the
Prime Rate, the Bank may select a subsfitute-index whichwis available to and verifiable by the
Borrower and beyond the control offhe Bank. Intereét will be charged on the basis of a three
hundred sixty-five (365) day year andithe actual numbenof days elapsed.

2. PAYMENTSWAND MATURIFY . \nterest only on the Principal Sum, or asmuch as
may be outstanding, shall be-dug and payable quartérly, commencing on March 11, 2007, and on the
same day of each and eyery, third month thereafter vp to and including December 31, 2007
(maturity), at which time the entire unpaid Principal Sum, together with all accrued and unpaid
interest thereon shall be'dae and payable.

3, DEFAULT INTEREST. Upon the occurrence of an Event of Default (as hereinafter
defined) and/or after the mafturity of this Note (whether by acceleration, declaration, extension, or
otherwise), the Borrower promises to pay to the Bank, upon demand by the Bank, interest on the
unpaid Principal Sum at a rate equal to the rate of interest then due and payable under the terms of
this Note, plus two per cent (2%) per annum (“Default Rate™). The Default Rate shall remain in
effect thereafter until payment in full of the unpaid Principal Sum, together with any and all acerued
and unpaid interest thereon and any and all other sums due and payable hereunder, notwithstanding
the entry of any decree, order, judgment or other judicial action under, pursnant to, in connection
with, or otherwise concerning the Note,

4. LATE CHARGES. If the Borrower shall fail to make any payment under the terms
of this Note within fifteen (15) days after the date such payment is due, the Borrower promises to pay
to the Bank, upon demand by the Bank, a late charge equal to five per cent (5%) of such payment.
Such fifteen (15) day period shall not be construed as in any way extending the due date of any
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payment. The “late charge” is imposed for the purpose of defraying the Bank’s expensés incident to
handling such delinquent payment. This charge shall be in addition to, and not in lieu of, any other
remedy the Bank may have and is in addition to any fees and charges of any agents or attorneys
which the Bank may employ upon an Event of Default hereunder, whether authorized herein or by
law: Such “late charge” if not previously paid, shall, at the option of the Bank, be added to, and
become part of, the succeeding payment to be made under the terms of this Note.

5. APPLICATION AND PLACE OF PAYMENTS, All payments hereunder, shall be
applied first to the payment of interest, second to the payment of principal and third to any
uncollected late charges and/or costs. All payments on account of this Note shall be paid to the Bank
at 18 East Dover Street, Easton, Maryland 21601 or at such other place as the Bank may at any time
and from time to time designate in writing to the Borrower,

6. PREPAYMENT.  The Borrower may prepay the Principal Sum in whole or in
part without premium or penalty at any time and from time tofime NAH prepayment of the Principal
Sum, whether in whole or in part, shall be accompanied by a payment of interest on the amount so
prepaid through the date of prepayment. Partial prepaymntents shall be applied against installments of
the Principal Sum due hereunder in the inverse ordetofitheir maturity.

7. EVENTS OF DEFAULTs The oecurrence of any one or more of the following
events shall constitute an event of defanlt(‘Event of Default™ under terms of this Note:

(a)  The failureef the Betrower torpayto the Bank when due any and all amounts
payable By the Borrower t0 the Bank under the terms of this Note; or

(b) The oceurtence of an Event of Default (as defined therein) under the terms
andhconditions of any of'the Loan Documents; or

(c) The occurrence of an event of default with respect to any other indebtedness
owed by the Borrower to the Bank.

8. REMEDIES. Upon the occurrence of an Event of Default, at the option of the Bank,
the unpaid Principal Sum, any and all accrued and unpaid interest thercon, and all other amounts
payable by the Borrower to the Bank under the terms of this Note shall immediately become due and
payable by the Borrower to the Bank without notice or demand of any kind, and the Bank shall have
all of the rights, powers, and remedies available under the terms of this Note, the Loan Documents,
and applicable law and equity. The Borrower and all endorsers, guarantors, and other parties who
may now or in the future by primarily or secondarily liable for the payment of the indebtedness
evidenced by this Note hereby waive demand, notice, presentment, and protest, and expressly agree
that this Note, or any payment hereunder, may be extended from time to time without in any way
affecting the liability of any Borrower. The liability hereunder of the Borrower, if more than one,
shall be joint and several.
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9. FULL FAITH AND CREDIT OF BORROWER. Subject only to any lawful
limitation imposed by the Borrower’s Town Charter or other applicable laws with respect to ifs
taxing power as that taxing power may relate to the obligations evidenced by this Note, the full faith
and credit and taxing power of the Borrower are irrevocably pledged to the prompt payment of the
principal and interest on this Note according to its terms, and the Borrower does hereby covenant and
agtee to pay the principal and interest on this Note as the same shall become due and payable
according to its terms.

16, EXPENSES. The Borrower promises fo pay to the Bank, upon demand by the
Bank, all costs and expenses incurred by the Bank in connection with the collection and enforcement
of this Note, including, without limitation, all court costs and expenses and reasonable atforney’s
fees incurred by the Bank.

11. WAIVER OF JURY TRIAL. THE BORROWERAND THE BANK HEREBY
JOINTLY AND SEVERALLY WAIVE TRIAL BYWJURY IN ANY ACTION OR
PROCEEDING TO WHICH THE BORROWER'AND\THE BANK MAY BE PARTIES,
ARISING OUT OF, OR IN CONNECTION WITH OR IN ANY WAY PERTAINING TO,
THISNOTE OR THE LOAN DOCUMENTS. ITIS AGREED AND UNDERSTOOD THAT
THIS WAIVER CONSTITUTES A WAIVER OF TRIAL BY JURY OF ALL CLAIMS
AGAINST ALL PARTIES TO SUCH ACTIONS @R PROCEEDINGS, INCLUDING
CLAIMS AGAINST PARTIES WHO ARE NOT PARTIES'TO THIS NOTE. This waiver is
knowingly, willingly and voluntarily'made by the Borrowef, and the Borrower hereby represents that
no representations of fact or opinion havebeen made byany individual to induce this waiver of trial
by jury or to in any way modify ‘or nullify ifs effeet. The Borrower further represents and warrants
that it has been represenied in, the signing of this Note and in the making of this waiver by
independent legal counsel, Selected of its ownfreemill, and that it has had the opportunity to discuss
this waiver with counsel.

12. MISCELLANEOUS. Eachright, power and remedy of the Bank as provided for in
this Note or any of the other Loan Documents, or now or hereafter existing under any applicable law
or otherwise, shall be cumulative and concurrent and shall be in addition to every other right, power,
or remedy provided for in this Note or in any of the other Loan documents or now or hereafter
existing under any applicable law, and the exercise or beginning of the exercise by the Bank of any
one or more of such rights, powers, or remedies shall not preclude the simultaneous or later exercise
by the Bank of any or all such other rights, powers, or remedies. No failure or delay by the Bank to
insist upon the strict performance of any term, condition, covenant, or agreement of this Note or of
any of the other Loan Documents, or to exercise any right, power or remedy consequent upon a
breach thereof, shall constitute a waiver of any such term, condition, covenant, or agreement or of
any such breach, or preclude the Bank from exercising any such right, power, or remedy at a later
time or times. By accepting payment after the due date of any amount payable under the terms of
this Note, the Bank shall not be deemed to waive the right either to require prompt payment when
due of all other amounts payable under the terms of this Note or to declare an Event of Default for
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the failure to effect such prompt payiment of any such other amount. No course of dealing or conduct
shall be effective to amend, modify, waive, release, or change any provisions of this Note. Asused
in this Note, the term “Bank” shall mean the Bank, its successors or assigns, and any subsequent
holder of this Note. The captions herein set forth are for convenience only and shall not be deemed
to define, limit, or describe the scope or intent of this Note. The provisions of this Note shall be
governed by the laws of the State of Maryland.

13, PARTIAL INVALIDITY. Intheeventany provisions of this Note shall for any
reason be held to be invalid, illegal or unenforceable, in whole or in part or in any respect, then such
provision or provisions only shall be deemed null and void and such invalidity, illegality, or
unenforceability shall not affect any other provision (or remaining part of the affected provision) or
this Note; provided, however, that if any such invalid, illegal, or unenforceable provision pertains to
the repayment of the Principal Sum or interest thereon, the occuzrence of any such invalidity,
illegality, or unenforceability shall constitute an Event of Default.

IN WITNESS WHEREOF, the Borrower has executedthis Note under seal as of the date first
written above.

TOWN OF TRAPPE,
A Maryland Municipal Corporation

By {C é :4 ﬂ ‘ (SEAL)
Chery! Lewis,

President of the Town Council
Of Trappe
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